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 First Central Credit Union  
     NMLS #779833 
 
 Disclosure Statement 
 

NOTICE TO MORTGAGE LOAN APPLICANTS:  THE RIGHT TO 
COLLECT YOUR MORTGAGE LOAN PAYMENTS MAY BE 
TRANSFERRED.  FEDERAL LAW GIVES YOU CERTAIN RELATED 
RIGHTS.  SIGN THE ACKNOWLEDGMENT AT THE END OF THIS 
STATEMENT ONLY IF YOU UNDERSTAND ITS CONTENTS.   

 
 
Because you are applying for a mortgage loan covered by the Real Estate Settlement 
Procedures Act ("RESPA")(12 U.S.C. § 2601 et seq.) you have certain rights under that 
Federal Law.  This statement tells you about those rights.  It also tells you what the 
chances are that the servicing rights for this loan may be transferred to a different loan 
servicer.  "Servicing" refers to collecting your principal, interest and escrow account 
payments, if any.  If your loan servicer changes, there are certain procedures that must 
be followed.  This statement generally explains those procedures. 
 
 
Transfer Practices and Requirements 
 
 
If the servicing of your loan is assigned, sold or transferred to a new servicer, you must 
be given written notice of that transfer.  The present loan servicer must send you notice 
in writing of the assignment, sale or transfer of the servicing not less than 15 days 
before the effective date of the transfer.  The new loan servicer must also send you 
notice within 15 days after the effective date of the transfer.  The present servicer and 
the new servicer may combine this information in one notice, so long as the notice is 
sent to you 15 days before the effective date of the transfer.  The 15 day period is not 
applicable if a notice of prospective transfer is provided to you at settlement.  The law 
allows a delay in the time (not more than 30 days after a transfer) for servicers to notify 
you under certain limited circumstances, when your servicer is changed abruptly.  This 
exception applies only if your servicer is fired for cause, is in bankruptcy proceedings, or 
is involved in a conservatorship or receivership initiated by a Federal Agency. 
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Notices must contain certain information.  They must contain the effective date of the 
transfer of the servicing of your loan to the new servicer, the name, address and toll-free 
or collect call telephone number of the new servicer, and toll-free or collect call 
telephone numbers of a person or department for both your present servicer and your 
new servicer to answer your questions about the transfer of servicing.  During the 60 
day period following the effective date of the transfer of the loan servicing, a loan 
payment received by your old servicer before its due date may not be treated by the 
new loan servicer as late, and a late fee may not be imposed on you. 
 
 
Complaint Resolution 
 
 
Section 6 of RESPA (12 U.S.C. §2605) gives you certain consumer rights, whether or 
not your loan servicing is transferred.  If you send a "qualified written request" to your 
loan servicer concerning the servicing of your loan, your servicer must provide you with 
a written acknowledgment within 20 business days of receipt of your request.  A 
"qualified written request" is a written correspondence, other than notice on a payment 
coupon or other payment medium supplied by the servicer, which includes your name 
and account number, and your reasons for the request.  Not later than 60 business days 
after receiving your request, your servicer must make any appropriate corrections to 
your account, and must provide you with a written clarification regarding any dispute.  
During this 60 day period, your servicer may not provide information to a consumer 
reporting agency concerning any overdue payment related to this 60 day period or this 
qualified written request.  A business day is any day, excluding public holidays (state or 
federal), Saturdays and Sundays. 
 
 
Damages and Costs 
 
 
Section 6 of RESPA also provides for damages and costs for individuals or classes of 
individuals in circumstances where servicers are shown to have violated the 
requirements of that Section. 
 
 
Servicing Transfer Estimates  
 
 
The next sentence puts forth the best estimate of what will happen to the servicing of 
your mortgage loan.  We may assign, sell or transfer the servicing of your loan 
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sometime while the loan is outstanding, but we have no present intention of doing so.  
We are able to service your loan, and we will service your loan at the outset, and for an 
indeterminate time thereafter. 
 
 
For all the mortgage loans that we make in the 12 month period after your mortgage is 
funded, we estimate that the percentage of mortgage loans for which we will transfer 
servicing is between 0 and 25%, and this estimate does include assignments, sales or 
transfers to any affiliates or subsidiaries.  This is only our best estimate and it is not 
binding.  Business conditions or other circumstances may affect our future transferring 
decisions. 
 
 
In each of the past three years, we have transferred between 0 and 25% of the 
servicing of our loans.  This information includes assignments, sales or transfers to any 
affiliates or subsidiaries. 
 
ACKNOWLEDGMENT OF MORTGAGE LOAN APPLICANT 
 
I/we have read this disclosure form, and understand its contents, as evidenced by my/or 
signature(s) below.  I/we understand that this acknowledgment is a required part of the 
mortgage loan application.  
 
 
 
 
___________________________________ 
APPLICANT’S SIGNATURE 
 
 
 
 
___________________________________ 
CO- APPLICANT’S SIGNATURE 
 
 
 
_______________ 
DATE 



First&Central&Credit&Union&
NMLS&#779833&

Texas&Equity&Questionnaire&
&
&

&

1. Is&your&property&within&the&limits&of&an&incorporated&city?& &
2. Is&your&property&a&rural&homestead?&

• A&homestead& is& rural& if& it& is& not& in& a& city& or& town,& and&
does&not&have&

• Municipal& utilities,& and& does& not& have& municipal& fire&
protection,&and&

• Does&not&have&municipal&police&protection&
3. Is&your&property&larger&than&1&acre?&
4. Is&your&property&a&duplex,&triplex,&or&fourplex?&
5. Is&your&property&a&condominium?&
6. Are& the& proceeds& from& the& loan& exclusively& for& home&

improvements?&
7. Does&anyone&else&have&an&ownership& interest& in& the&property&

besides& you& and/or& your& spouse?& (All& parties& must& sign& all&
documents).&

8. Please& list& all& liens& on& your& property& including& 1st& liens& and&
home&
improvements:_______________________________________________________
________________________________________________________________________&

9. Have& you& obtained& equity& from& your& home& in& the& last& 12&
months&by&refinancing&or&obtaining&a&second&mortgage?&

10. Powers&of&Attorney&and&mail[out&closing&are&unacceptable.&Are&
all&parties&available&and&capable&of&signing&all&documents?&

11. Is&your&property&designated&for&agricultural&use&as&provided&by&
statues&governing&property&tax?&

12. Are&there&any&unpaid&judgments&liens&or&federal&tax&liens&owed&
by&or&claimed&against&the&property&or&applicants?&

13. Have& you& and/or& your& spouse& or& any& owner& of& the& property&
filed&bankruptcy&within&the&last&year?&

14. Do&you&have&or&claim&any&other&property&as&homestead&and&do&
you&claim&a&homestead&tax&exemption&against&other&property?&

15. Do&you&escrow&your&taxes&and&insurance?&
16. Are&your&property&taxes&and&insurance&paid&current?&

&

!
Yes!!!!!!!!!!!!!!No!
Yes!!!!!!!!!!!!!!No!
!
!
!
!
!
Yes!!!!!!!!!!!!!!No!
Yes!!!!!!!!!!!!!!No!
Yes!!!!!!!!!!!!!!No!
!
Yes!!!!!!!!!!!!!!No!
!
!
Yes!!!!!!!!!!!!!!No!
!
!
!
!
!
Yes!!!!!!!!!!!!!!No!
!
Yes!!!!!!!!!!!!!!No!
!
Yes!!!!!!!!!!!!!!No!
!
Yes!!!!!!!!!!!!!!No!
!
Yes!!!!!!!!!!!!!!No!
!
Yes!!!!!!!!!!!!!!No!
Yes!!!!!!!!!!!!!!No!
Yes!!!!!!!!!!!!!!No!!



! !
!
PLEASE&READ&THE&FOLLOWING&REGARDING&YOUR&REQUEST&FOR&AN&

EQUITY&LOAN:&
&

• One&equity&loan&is&permitted&every&12&months,&and&one&equity&loan&may&be&secured&by&a&
homestead&at&any&given&time.&

• The& applicant& and& First& Central& Credit& Union& must& agree& to& the& Fair& Market& Value&
established&during&the&processing&of&your&loan&request.&

• Powers& of& Attorney& are& not& allowed,& and& all& owners& and& their& spouses&must& sign& all&
documents.&

• A&12&Calendar&day&waiting&period&is&required&from&the&latter&of&the&date&we&receive&the&
loan& application& signed& and& dated& by& all& applicants& or& the& “Notice& Concerning&
Extensions& of& Credit”& signed& and& dated& by& all& applicants,& to& the& date& of& closing.& A& 3&
business&day&right&of&Rescission&required&after&closing&before&we&can&fund&the&loan&and&
any&forthcoming&proceeds.&
&
&
&
&
&
&
& _____________________________________________&& &&&&&&_____________________________________________&&
&&&&&&&Applicant&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&Date&&&&&&&&&&&&&&&&&&&&&Applicant&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&Date&
&
&
& _____________________________________________&& &&&&&&&&&___________________________________________&&
&&&&&&Applicant&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&Date&&&&&&&&&&&&&&&&&&&&&&&Applicant&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&Date&
&
&
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 First Central Credit Union 
 NMLS #779833 
 

 HOME EQUITY FILE INFORMATION 

Member: __________________________________________________________________________________ 

Account Number: ___________________________________________________________________________ 

Property Description: ________________________________________________________________________ 

__________________________________________________________________________________________ 

 

 
 NOTICE CONCERNING EXTENSIONS OF CREDIT  
 DEFINED BY SECTION 50(a)(6), ARTICLE XVI, TEXAS CONSTITUTION   
 
 
 SECTION 50(a)(6), ARTICLE XVI, OF THE TEXAS CONSTITUTION ALLOWS CERTAIN LOANS 

TO BE SECURED AGAINST THE EQUITY IN YOUR HOME.  SUCH LOANS ARE COMMONLY KNOWN 

AS EQUITY LOANS.  IF YOU DO NOT REPAY THE LOAN OR IF YOU FAIL TO MEET THE TERMS OF 

THE LOAN, THE LENDER MAY FORECLOSE AND SELL YOUR HOME.  THE CONSTITUTION 

PROVIDES THAT: 

 (A) THE LOAN MUST BE VOLUNTARILY CREATED WITH THE CONSENT OF EACH 

OWNER OF YOUR HOME AND EACH OWNER’S SPOUSE; 

 (B) THE PRINCIPAL LOAN AMOUNT AT THE TIME THE LOAN IS MADE MUST NOT 

EXCEED AN AMOUNT THAT, WHEN ADDED TO THE PRINCIPAL BALANCES OF ALL OTHER LIENS 

AGAINST YOUR HOME, IS MORE THAN 80 PERCENT OF THE FAIR MARKET VALUE OF YOUR HOME; 

 (C) THE LOAN MUST BE WITHOUT RECOURSE FOR PERSONAL LIABILITY AGAINST 

YOU AND YOUR SPOUSE UNLESS YOU OR YOUR SPOUSE OBTAINED THIS EXTENSION OF CREDIT 

BY ACTUAL FRAUD; 

 (D) THE LIEN SECURING THE LOAN MAY BE FORECLOSED UPON ONLY WITH A COURT 

ORDER; 

 (E) FEES AND CHARGES TO MAKE THE LOAN MAY NOT EXCEED 3 PERCENT OF THE 

LOAN AMOUNT; 

 (F) THE LOAN MAY NOT BE AN OPEN-END ACCOUNT THAT MAY BE DEBITED FROM 

TIME TO TIME OR UNDER WHICH CREDIT MAY BE EXTENDED FROM TIME TO TIME UNLESS IT IS A 
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HOME EQUITY LINE OF CREDIT;    

 

 (G) YOU MAY PREPAY THE LOAN WITHOUT PENALTY OR CHARGE;  

 (H) NO ADDITIONAL COLLATERAL MAY BE SECURITY FOR THE LOAN; 

 (I) THE LOAN MAY NOT BE SECURED BY AGRICULTURAL HOMESTEAD PROPERTY, 

UNLESS THE AGRICULTURAL HOMESTEAD PROPERTY IS USED PRIMARILY FOR THE PRODUCTION 

OF MILK; 

 (J) YOU ARE NOT REQUIRED TO REPAY THE LOAN EARLIER THAN AGREED SOLELY 

BECAUSE THE FAIR MARKET VALUE OF YOUR HOME DECREASES OR BECAUSE YOU DEFAULT ON 

ANOTHER LOAN THAT IS NOT SECURED BY YOUR HOME; 

 (K) ONLY ONE  LOAN  DESCRIBED BY SECTION 50(a)(6), ARTICLE XVI, OF THE TEXAS 

CONSTITUTION MAY BE SECURED WITH YOUR HOME AT ANY GIVEN TIME; 

 (L) THE LOAN MUST BE SCHEDULED TO BE REPAID IN PAYMENTS THAT EQUAL OR 

EXCEED THE AMOUNT OF ACCRUED INTEREST FOR EACH PAYMENT PERIOD; 

 (M) THE LOAN MAY NOT CLOSE BEFORE 12 DAYS AFTER YOU SUBMIT A WRITTEN 

APPLICATION TO THE LENDER OR BEFORE 12 DAYS AFTER YOU RECEIVE THIS NOTICE, 

WHICHEVER DATE IS LATER; AND IF YOUR HOME WAS SECURITY FOR THE SAME TYPE OF LOAN 

WITHIN THE PAST YEAR, A NEW LOAN SECURED BY THE SAME PROPERTY MAY NOT CLOSE 

BEFORE ONE YEAR HAS PASSED FROM THE CLOSING DATE OF THE OTHER LOAN; 

 (N) THE LOAN MAY CLOSE ONLY AT THE OFFICE OF THE LENDER, TITLE COMPANY, 

OR AN ATTORNEY AT LAW; 

 (O) THE LENDER MAY CHARGE ANY FIXED OR VARIABLE RATE OF INTEREST 

AUTHORIZED BY STATUTE; 

 (P) ONLY A LAWFULLY AUTHORIZED LENDER MAY MAKE LOANS DESCRIBED BY 

SECTION 50(a)(6), ARTICLE XVI, OF THE TEXAS CONSTITUTION;  

 (Q) LOANS DESCRIBED BY SECTION 50(a)(6), ARTICLE XVI, OF THE TEXAS 

CONSTITUTION MUST: 

  (1) NOT REQUIRE YOU TO APPLY THE PROCEEDS TO ANOTHER DEBT EXCEPT 
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A DEBT THAT IS SECURED BY YOUR HOME OR OWED TO ANOTHER LENDER; 

  (2) NOT REQUIRE THAT YOU ASSIGN WAGES AS SECURITY; 

  (3) NOT REQUIRE THAT YOU EXECUTE INSTRUMENTS WHICH HAVE BLANKS 

LEFT TO BE FILLED IN; 

  (4) NOT REQUIRE THAT YOU SIGN A CONFESSION OF JUDGMENT OR POWER 

OF ATTORNEY TO ANOTHER PERSON TO CONFESS JUDGMENT OR APPEAR IN A LEGAL 

PROCEEDING ON YOUR BEHALF; 

  (5) PROVIDE THAT YOU RECEIVE A COPY OF ALL DOCUMENTS YOU SIGN AT 

CLOSING; 

  (6) PROVIDE THAT THE SECURITY INSTRUMENTS CONTAIN A DISCLOSURE 

THAT THIS LOAN IS A LOAN DEFINED BY SECTION 50(a)(6), ARTICLE XVI, OF THE TEXAS 

CONSTITUTION; 

  (7) PROVIDE THAT WHEN THE LOAN IS PAID IN FULL, THE LENDER WILL SIGN 

AND GIVE YOU A RELEASE OF LIEN OR AN ASSIGNMENT OF THE LIEN, WHICHEVER IS 

APPROPRIATE; 

  (8) PROVIDE THAT YOU MAY, WITHIN 3 DAYS AFTER CLOSING, RESCIND THE 

LOAN WITHOUT PENALTY OR CHARGE; 

  (9) PROVIDE THAT YOU AND THE LENDER ACKNOWLEDGE THE FAIR MARKET 

VALUE OF YOUR HOME ON THE DATE THE LOAN CLOSES; AND 

  (10) PROVIDE THAT THE LENDER WILL FORFEIT ALL PRINCIPAL AND INTEREST 

IF THE LENDER FAILS TO COMPLY WITH THE LENDER’S OBLIGATIONS UNLESS THE LENDER 

CURES THE FAILURE TO COMPLY AS PROVIDED BY SECTION 50(a)(6)(Q)(x), ARTICLE XVI, OF THE 

TEXAS CONSTITUTION; AND 

 (R) IF THE LOAN IS A HOME EQUITY LINE OF CREDIT: 

  (1) YOU MAY REQUEST ADVANCES, REPAY MONEY, AND REBORROW MONEY 

UNDER THE LINE OF CREDIT;  

  (2) EACH ADVANCE UNDER THE LINE OF CREDIT MUST BE IN AN AMOUNT OF 

AT LEAST $4,000; 
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  (3) YOU MAY NOT USE A CREDIT CARD, DEBIT CARD, SOLICITATION CHECK, 

OR SIMILAR DEVICE TO OBTAIN ADVANCES UNDER THE LINE OF CREDIT; 

  (4) ANY FEES THE LENDER CHARGES MAY BE CHARGED AND COLLECTED 

ONLY AT THE TIME THE LINE OF CREDIT IS ESTABLISHED AND THE LENDER MAY NOT CHARGE A 

FEE IN CONNECTION WITH ANY ADVANCE;  

  (5) THE MAXIMUM PRINCIPAL AMOUNT THAT MAY BE EXTENDED, WHEN 

ADDED TO ALL OTHER DEBTS SECURED BY YOUR HOME, MAY NOT EXCEED 80 PERCENT OF THE 

FAIR MARKET VALUE OF YOUR HOME ON THE DATE THE LINE OF CREDIT IS ESTABLISHED;  

  (6) IF THE PRINCIPAL BALANCE UNDER THE LINE OF CREDIT AT ANY TIME 

EXCEEDS 50 PERCENT OF THE FAIR MARKET VALUE OF YOUR HOME, AS DETERMINED ON THE 

DATE THE LINE OF CREDIT IS ESTABLISHED, YOU MAY NOT CONTINUE TO REQUEST ADVANCES 

UNDER THE LINE OF CREDIT UNTIL THE BALANCE IS LESS THAN 50 PERCENT OF THE FAIR 

MARKET VALUE; AND 

  (7) THE LENDER MAY NOT UNILATERALLY AMEND THE TERMS OF THE LINE 

OF CREDIT. 

 THIS NOTICE IS ONLY A SUMMARY OF YOUR RIGHTS UNDER THE TEXAS CONSTITUTION. 

YOUR RIGHTS ARE GOVERNED BY SECTION 50, ARTICLE XVI, OF THE TEXAS CONSTITUTION, AND 

NOT BY THIS NOTICE.           

 I\we, the undersigned Borrower[s] and/or Owner[s], whether one or more, each hereby acknowledges 

receipt of a copy of this Notice on this ______ day of _____________________, 20_____, and I\we have fully read 

and understand it. 

 
       ________________________________ 
       BORROWER 
        
        
       _________________________________ 
         BORROWER 
            
        
       _________________________________ 
       OWNER 


